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CITY OF DALLAS

Honorable Members of the Budget, Finance & Audit Committee: Jerry Allen
(Chair), Tennell Atkins (Vice Chair), Monica R. Alonzo, Scott Griggs, Ann Margolin
General Obligation Commercial Paper Program- Credit Agreement Extension

The City Council agenda for June 12, 2013 includes a resolution for your
consideration amending the ordinance authorizing the City of Dallas General
Obligation Commercial Paper Notes, Series 201 OA and Series 201 OC. These
amendments include the extension of $350 million in lines of credit supporting the
commercial paper program. The existing lines of credit will expire on December 2,
2013.
In 2010, City Council approved an ordinance establishing a $350 million general
obligation commercial paper program as interim financing for the City's capital
improvements. The current program was initially authorized to be issued in three
series, up to a maximum amount of $150 million as Series 2010A Notes, a maximum
amount of $100 million as Series 2010B Notes, and a maximum amount of $100
million as Series 201 OC Notes. The program authorization expires on December 1,
2030.
Commercial paper issuance is supported by lines of credit from highly rated banks.
These lines of credit assure investors that the notes will be paid in the unlikely event
that a note cannot be sold to another investor at maturity. This program is currently
supported by lines of credit from JPMorgan Chase ($150 million for Series 201 OA
Notes), U.S. Bank ($1 00 million for Series 201 OB Notes), and Wells Fargo Bank
($100 million for Series 2010C Notes), which were originally approved in 2010 for a
three-year period expiring on December 2, 2013.
Pursuant to the existing credit agreements, the City recently requested a three-year
extension of the lines of credit from JPMorgan Chase, U.S. Bank, and Wells Fargo.
JPMorgan Chase and Wells Fargo have each agreed to the extension of their lines
of credit and have also each agreed to increase their lines by $50 million to add the
amount previously supported by U.S. Bank, which declined to renew its line of credit.
JPMorgan Chase is rated A1/P1 by Moody's and Standard and Poor's. Wells
Fargo's ratings are A1+/P1 by the same rating agencies. U.S. Bank continues to
serve as the issuing and paying agent bank for the program. Jefferies L.L.C. is the
program's commercial paper dealer.
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