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Purpose

• Provide historical background
• Brief the committee on available options for the 

Fiscal Year 2010 external audit contract
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Background
• The City is required by Charter to have an annual independent audit
• Unlike most contracts, the City Council evaluates and recommends 

award of the auditing services contract without a recommendation 
from City staff
– The purpose of the audit is to issue an opinion on the financial 

statements prepared by management.
– The City Charter states that the auditors “shall be selected by the city 

council, and shall be responsible to the council.”
• In 2007, the City requested proposals for the annual audit for fiscal 

years 2007, 2008 and 2009
• Two firms submitted proposals: Grant Thornton LLP and KPMG
• On November 2, 2007, Council awarded a three year contract to 

Grant Thornton LLP for fiscal years beginning 2007
• The original contract expires after the Fiscal Year 2009 audit, and a 

contract for auditing services needs to be awarded for the upcoming 
fiscal year 2010 financial statements
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Options

The City Council can elect to either:
• Solicit new proposals from qualified certified public 

accounting firms; or
• Extend the current contract with Grant Thornton LLP



5

Option 1: 
Request for Proposals

• The RFP (Appendix A) outlining the 
requirements for the auditing services contract 
would be issued for consideration to certified 
public accounting firms

• All proposals received will be forwarded to the 
members of the Budget, Finance and Audit 
Committee

• Committee will select firms for oral interviews
• Committee will select proposer deemed most 

qualified
• Committee recommendation will be forwarded to 

full council for contract award
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Option 2: 
Extend Current Contract

• Grant Thornton submitted a proposal (Appendix 
B) to extend the current contract for two years 
(fiscal years 2010 and 2011 audits)

• The proposal will extend the current contract 
from three years to five years

• Proposed audit fees for the City of Dallas 
primary government financial statements will 
decrease by $100,000 annually, from $982,000 
to $882,000
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Requested Action

• Provide direction to staff to proceed with either 
an RFP or contract extension
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